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AUDITOR'S REPORT

TO THE MEMBERS OF M/S HADERABAD CHAMBER OF SMALL TRADERS AND SMALL
INDUSTRY

Report on the Audit of the Financlal Statements

Opinion

We have audited the annexed financlal statements of the Company M/S HADERABAD
CHAMBER OF SMALL TRADERS AND SMALL INDUSTRY which comprise the statement of
financial position as at 30 June, 2025 and the statement of Income and expenditure and other
comprehensive income, statement of cash flows for the year then ended and notes to the
financial statements , including a summary of significant accounting policies and other
explanatory information and we state that we have obtained all the information and explanation
which, to the best of our knowledge and belief, were necessary for the purposes of our audit.

In our opinion and to the best of our information and according to the explanations given to us,
the balance sheet, statement of profit or loss and other comprehensive income , and the
statement of cash flows together with the notes forming part thereof conform with the
accounting and reporting standard as applicable in Pakistan and give the Information required
by the Companies Act, 2017 (XIX of 2017 ), in the manner so required and respectively give a
true and fair view of the state of Company's affairs as at 30 June, 2024 and of the profit or loss
and other Comprehensive income, and its cash flows for the year then ended.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standard Board for
Accountant’s Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the code) and we have fulfilled our other ethical
responsibilities in accordance with the code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opiniony,_
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Responsibilities of Management and Board of Directors for the Financlal Statements

Management s responsible for the preparation and fair presentation of the financial statements
in accordance with approved accounting standards as applicable in Pakistan and the
requirements of Companles Act, 2017 (XIX of 2017) and for such internal control as
managements determines Is necessary to enable the preparation of financial statements that are
free from material misstatements, whether due to fraud or error.

In preparing the financlal statements, management is responsible for assessing the Company’s
abllity to continue as a going concern, disclosing as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Boards of Directors are responsible for overseeing the Company’s financlal reporting process.

Auditors Respounsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatements, whether due to fraud or error, and to issue and
auditor’s report that includes our opinion. Reasonable assurance Is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to Influence the
economic decisions of user taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

A

e Identify and assess the risks of material misstatement of the financial statements,
whether due of fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is Sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.u\
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¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosure made by managements.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists, related to events or conditions that may cast significant doubt on the company’s
ability to continue as a going concern. If we conclude that a material uncertainly exist,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, If such disclosures are inadequate, to modify our opinion.
Our conclusions our based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the board of director with a statement that we have compiled with relevant
ethical requirements regarding independence, and to communicate with them all relationship
and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefit of such communication.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion'vk
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a) Proper books of account have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017);

b) The balance sheet, the statement of profit and loss and other comprehensive income,
the statement of changes in equity and the statement of Cash flows together with the
notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX
of 2017), and are in agreement with the books of account and returns;

¢) Investments made, expenditure incurred and guarantees extended during the year
were for the purpose of the Company's business; and

d) Zakat deductible at source tinder the Zakat and Ushr Ordinance, 1980 (XVIII of 1980),
if any was deducted by the Company and deposited in the Central Zakat Fund
established under section 7 of that Ordinance.

The engagement partner on the audit resulting in this independent auditor’s report is
S. Saad Hasan

l A Mo

d Hasan & Co.
Chartered Accountants

M/S HYDERABAD CHAMBER OF SMALL TRADERS AND SMALL INDUSTRY
UDIN #: AR202510471i4nkjxwsl

Place / location: Karachi

Date: 29 SEP 2025
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HYDERABAD CHAMBER OF SMALL
TRADERS AND SMALL INDUSTRY
Limfted by Guoranleo

A Company set up undor section 32 of tho Companles Ordinance, 1984
(Now Companles Act, 2017)

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2025

RUPEES RUPEES
O 2025 2024

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment 5 256,735 306,611

Long term advance 6 240,000 360,000

496,735 666,611

CURRENT ASSETS

Advances and deposits 7 295,000 195,000

Cash and bank balances B 1,785,275 573,754
2,080,275 768,754
2,577,010 1,435,365

FUNDS AND LIABILITIES

Accrued and olher liabililies 9 56,870 111,625

NET ASSETS 2I52°'14° 1,323,740

REPRESENTED BY

Capital reserves _ 10 1,500,000 -

General Fund e %

Opening balance - 1,323,740 772,862

Surplus/Deficit for the year (303,600 550,878
1,020,140 1,323,740
2,520,140 1&23|740

NOTE:

1. Auditors' report is attached .
2. The annexed notes from 1 1o 16 form ap-integral part of these financial stalements.
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HYDERABAD CHAMBER OF SMALL
TRADERS AND SMALL INDUSTRY
Limited by Guaranton
A Company sot up under eection 32 of the Companles Ordinance, 1924
(Now Companles Act, 2017)

STATEMENT OF INCOME AND EXPENDITURE
AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

RUPEES RUPEES
Hotes|i 2025 2024

INCOME
Revenuo 1 4,665,150 4,535,550
EXPENDITURE
Administralive oxpenses 12 4,968,750 3,985,672
Surplus / Deficlt for the year carried

to statement of financlal position (303,600) 550,878
OTHER COMPREHENSIVE INCOME: L
Other comprehensive income - - ;
Total comprehensive Income for the year (303,600) 550,878

NOTE: The annexed noles from 1 1o 16 form an inlegral pant of these financial stalements,
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HYDERABAD CHAMBER OF SMALL
TRADERS AND SMALL INDUSTRY

Limited by Guarantee

A Company set up under section 32 of the Companies Ordinance, 1984
(Now Companles Act, 2017)

STATEMENT OF CASH FLOWS .
FOR THE YEAR ENDED JUNE 30, 2025

RUPEES | RUPEES
2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Surplus for the year (303,600) 550,878
Adjustment for:-
Depreciation 49,876 51,650
Cash generated before working capital changes (253,724) 602,528
Changes in working capital:-
(Increase)/ decrease in current assels:
Advances and deposits (100,000) (25,000)
Increase/(Decrease) in current Liabilities
Accrued Liabilities (54,755 (412,983
Cash generated/ (used) in operation ; (154,755) (437,983)
NET CASH GENERATED /

(USED) IN OPERATING ACTIVITIES (408,479) 164,545
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure - (60,000)

- (60,000)

CASH FLOWS FROM FINANCING ACTIVITIES

Capital Reserve 1,500,000
Long term advance 120.000 120,000
NET INCREASE IN CASH AND CASH EQUIVALENTS 1.211.521 224 545
CASH AND ITS EQUIVALENTS
AT THE BEGINNING OF THE YEAR 573,754 348,209
AT THE END OF THE YEAR P 1,785,275 573,754
NOTE:WWWWMMWMMMW@E. %
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HYDERABAD CHAMBER OF SMALL
TRADERS AND SMALL INDUSTRY
Limited by Guarantee
A Company set up under section 32 of the Companies Ordinance, 1984
(Now Companies Act, 2017)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1 STATUS AND NATURE OF BUSINESS

1.1 Hyderabad Chamber of Small Traders and Small Industry was incorporated in Pakistan as a
Limited by Guarantee Company under Section 32 of the Companies Ordinance, 1984 (Now
Companies Act, 2017) on 1st February, 2017.

The Company has obtained License bearing no. 203 daled January 15, 2016 issued by
Regulator of Trade Organizalions, Government of Pakistan Ministry of Commerce granted under
section 3(2)(f) of the Trade Organizations Act, 2013,

The aim of the Chamber, which is non-political, is advancement, development and to safeguard
and promote the rights of members, traders and industrialists of Hyderabad. The operations of
the entity were commenced in January, 2016,

The registered office of the Company is situaled at Naz & Bilal Shopping Mall, 41/499/1, First
Floor, Saddar Hyderabad.

2 STATEMENT OF COMPLIANCE

These financial stalements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. Accounting and reporting standards comprises of such Internalional
Financlal Reporting Standards for Small and Medium-Sized Entities (IFRS for SMEs) issued by the
Intemnational Accounting Standards Board (IASB) and Accounting Standards for NPOs issued by
Institute of Chartered Accountants of Pakistan (ICAP) as are notified under the Companies Act, 2017
(the Act), and provisions of and direclives issued under Lhe Companies Act, 2017. Where provisions of
and directives issued under the Companies Acl, 2017 differ from the IFRS for SMEs and Accounting
Standards for NPOs, the provisions of and direclives issued under the Companies Act, 2017 have been

followed.




HYDERABAD CHAMBER OF SMALL
TRADERS AND SMALL INDUSTRY
Limited by Guarantee
A Company set up under section 32 of the Companles Ordinance, 1984
(Now Companles Act, 2017)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

3 NEW AND REVISED STANDARDS AND INTERPRETATIONS

3.1

3.2

33

New and amended standards and Interpretations that are effective In the current year and
are not relevant

New standards, amendments and Interpretations that are mandatory for accountling periods
beginning on July 1, 2023 are considered not to be relevant for the Company's financial
statements and hence have not been detailed in these financial statements.

Standards, Interpretations and amendments to publish approved accounting standards
that are not yet effective but relevant

There are no other standards, amendments lo existing approved accounting standards and new
interpretations that are not yet effective that would be expected to have a malerial impact on the
financial statements of the Company.

Significant accounting estimates and judgments

The preparation of financial statements in conformity with approved accounling standards
requires the use of certain critical accounting estimates. It also requires management to
exercise its judgment in the process of applying the Company's accounting policies. Estimales
and judgments are continually evaluated and are based on historic experience and other factors,
including expectations of future events that are believed to be reasonable under the
circumstances. Revisions to accounting estimates are recognized In the perlod in which the
estimate Is revised and in any fulure periods affected.

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4.1

4.2

4.3

44

Basis of measurement

These financial statements have been prepared under the “historical cost" convention except as
otherwise disclosed in the accounting policies below. The company has not adopted any
procedure to determine the impact on account of inflation or changes in the general price level.

Property, plant and equipment

Property, plant and equipment are stated at cost less depreciation. Depreciation Is charged on
pro-rata basis at the rates mentioned in note 5 under reducing balance method. Normal repair
and maintenance are charged to expense as and when Incurred. However, major repair and
improvements are capitalized.

Cash and cash equivalents
Cash and cash equivalents comprise of cash in hand and balance with bank.
Accrued and other payables

Accrued and other payables are carried at cost which is the fair value of the consideration lo be
paid or given in future for services received or any other amount of liability accruing, whether or
not billed to the company.




HYDERABAD CHAMBER OF SMALL
TRADERS AND SMALL INDUSTRY
Limited by Guarantee
A Company set up under section 32 of the Companies Ordinance, 1984
(Now Companies Act, 2017)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

4.5

4.6

4.7

48

4.9

4.10

4.11

Taxation

In accordance with section 100C of the Income Tax Ordinance, 2001 (the Ordinance), the
Company is allowed a tax credit equal to one hundred percent of the tax payable, incuding
minimum tax and final tax payable, under any of the provisions of the Ordinance, subject to
conditions as outlined in section 100C.

Accordingly, no provision for tax has been recognized in the financial statements of the
Company.

Related Party Transactions

Transactions between the company and related parties asre made at arm’s length prices
determined in accordance with the comparable uncontrolled price method which sets the price
by reference to comparable goods purchased and services received etc. provided in an
economically comparable market to a unrelated seller. In case when comparable prices from the
market are not available, approval of the Executive Committee is obtained.

Functional and presentation currency

Items included in the financial statements of the company are measured using the currency of
the primary economic environment in which the company operates (the functional currency).
The financial statements are presented in Pak Rupees, which is the company's functional and
presentation currency.

Financial Assets and Liabilities

All financial assels and liabilities are initially recognized at cost which is fair value for the
consideration received or given. These financial assets and liabilities are subsequently
measured at fair value.

Offsetting

Financial assets and financial liabilities are only offset and the nel amount reported in the
balance sheet when there is a legally enforceable right to set-off the recognized amount and the
company intends to either settle on a net basis or to realize the asset and settle the liability
simultaneously.

Revenue recognition
Revenue is recognized on actual receipt of subscription and donations from members.
Figures

Figures have been rounded off to the nearest rupee.




HYDERABAD CHAMBER OF SMALL

TRADERS AND SMALL INDUSTRY
Limted by Guaraniee
A Company set up under section 32 of the Companies Ordinance, 1984
(Now Companies Act, 2017)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 39, 2025
5. PROPERTY, PLANT AND EQUIPMENT
COST DEPRECIATION o
PARTICULARS As On Addtions! | AsOn ““'“'"'"“ 4| Charged ‘“"‘“““: nd ratal . B2
01July-202¢ | (Deletions) | 30ume-2025 | o SPT -  Mfor the year| 3o SR E o 38-June-2025
A condiicners 302,600 . 302.600 179998 18,390 193,388 15% 104212
‘Computers and accesscries 82,100 - 92.100 67,814 7285 75.100 30% 17,000
Fumdture, fxtures and fiings 359,534 . 369534 | 253613 17,388 271,001 15% 98,533
Offica egupments 102.000 - 102,000 | 59,809 6,329 66,138 15% 35.85_2__‘
Crockery and decoration ilems 22.380 | - 22,360 | 20,749 483 21,232 30% 1,128
30-June-2025 888,594 - 888,594 | 581,983 49,876 631,859 256,735
COST DEPRECIATION Wov
PARTICULARS AsOn Additions | AsOn "“"‘“"""'“ "¢ | Charged “‘“::’:‘:“‘ rate] 282
01-July-2023 | (Deletions) | 30-June-2024 01-July-2023 lor the year 30-June-2024 30-June-2024
Alr conditioners 255,600 47,000 | 302.600 | 165,225 14.773 179,558 | 15% 122,602 |
‘Compifters and azcessones 82.100 | = 92,100 | 57.405 10,408 67,814 ' 30% ' 24286
Fumiture, foxtures and fittings | 369,534 | - | 369,534 | 233,156 20,457 253613 15% 115,921
Office equipments £9,000 13.000 102.000 | 54,488 5,321 59,809  15% 42,191

Crockery and decoration items 22,350 ' | 22,360 | 20,058 691 20,749 ' 30% 1,611
30-June-2024 i 828,594 | 60,000 | 888,594 | 530,333 51,650 581,983 306,611




HYDERABAD CHAMBER OF SMALL
TRADERS AND SMALL INDUSTRY
Limited by Guaranlee

A Company set up under section 32 of the Companies Ordinance, 1984
(Now Companies Act, 2017)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

RUPEES RUPEES
2025 2024
LONG TERM ADVANCE
Opening balance 360,000 480,000
Current portion - Grouped under advances and deposits (120.000) {120,000)
240,000 360,000
This represents advance given to landlord (a related party)
ADVANCES AND DEPOSITS
Security deposit against rent 50,000 50,000
Receivable against diary adverlisement 125,000 25,000
Current portion of long term advance 120,000 120,000
295,000 195,000
CASH AND BANK BALANCES
Cash in hand 9,830 570,694
Meezan Bank Limited Afc # 0102156159 1,775,445 3,060
1,785,275 573,754
ACCRUED AND OTHER LIABILITIES
Utilities payable 6,870 71,625
Audit fee payable 50,000 40,000
56,870 111,625
CAPITAL RESERVES 1,500,000 -

This represent fund created by the Members of the Hyderabad Chamber of Small Traders and
Small Industry. Purpose of this is to aquire office building in future.
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HYDERABAD CHAMBER OF SMALL
TRADERS AND SMALL INDUSTRY

Limited by Guaranlee

A Company set up under section 32 of the Companies Ordinance, 1984

(Now Companies Act, 2017)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

RUPEES RUPEES
2025 2024

REVENUE
Membership, card and other income 4,609,400 3,806,550
Donation from members 55,750 725,000
Scrap sale - 5,000

4,665,150 4,536,550
ADMINISTRATIVE EXPENSES
Salaries and other benefits 1,642,724 1,268,000
Advertisement 60,750 31,100
Communication and utilities 451,926 375,761
Entertainment and refreshment 225,751 90,731
Office rent 120,000 120,000
Fee and subscription 196,925 160,400
Meetlings, conferences and events 956,020 382,301
Printing and staticnery 185,833 114,389
Repair and renovation for office and conference hall - 243,429
Printing of diaries and membership cards 883,860 951,800
Repair and maintenance 80,396 95,368
General expenses 1,700 5,270
Fuel expense 62,500 49,650
Audit fee 50,000 40,000
SRB tax - 3,200
Bank Charges 489 2,623
Depreciation 49.876 51,650

4,968,750 3,985,672

REMUNERATION OF PRESIDENT, SENIOR VICE
PRESIDENT, VICE PRESIDENT AND OTHER EXECUTIVES

Members of the Hyderabad Chamber of Small Traders and Small Industry do not receive any

remuneration or benefits in return of their responsibilities.




HYDERABAD CHAMBER OF SMALL
TRADERS AND SMALL INDUSTRY
Limited by Guarenlee

A Company set up under section 32 of the Companies Ordinance, 1984
(Now Companles Act, 2017)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

14 RELATED PARTY DISCLOSURE AND TRANSACTIONS

S.# Names Designation
1)  [Mr. Muhammad Saleem Memon President
2) _|Mr, Ahmed Idrees Chohan Senlor Vice President
3) |Mr. Shan Elahi Sehpal Vice President
4)  |Mr. Muhammad Akram Ansari Executive Member
5) [Mr. Saleemuddin Qureshl Executive Member
6) _|Mr. Muhammad Shahid Qalm Khanl Executivo Member
Mr. Muhammad Aslam _Execulive Member
8) |Mr. Muhammad Al Nasir _Execulive Member
8)  |Mr. Moiz Abbas Execulive Member
10)_[Mr. Muhammad Sharif Punjanl Executive Member
11) |Dr. Kishan Chand Himrajani Executive Member
12) |Mr. Suhail Ahmed Qureshi - Execulive Member
13) [Mr. Muhammad lgbal Mollani Executive Member
14) [Mr. Nazeer Muhammad Ghor Execulive Member
15) |Mr. Akbar Ali Khuwaja Execulivo Member
16) |(Dr. Muhammad Yousuf Execulive Member
17) |Mr. Muhammad Asghar Khan Khilji Executive Member
18) |Mr. Ashfaque Ahmed Executive Member
19) |Mr. Muhammad Sanawwar Azam : __Executive Member
|20) |Mr. Shaikh Ghulam Rasool Execulive Member 4

14.1 Foliowings are the related party transactions except for membership

fee and donations from members:
Rupees Rupees
2025 2024
1) Goods and services providing - - -
ii) Goods received and receiving of services - -
Mr. Saleem Uddin Qureshi - Rent 120,000 120,000
iii) Any other transaction ) &

15 NUMBER OF EMPLOYEES
Total number of employees at the end of the year and average were 6 (2024 : §).
16 DATE OF AUTHORIZATION OF FINANCIAL STATEMENTS

These financial stalement were authorized for Issue on
by the Executive Commitiee of the Chamber.
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